STAND. COM. REP. NO. g‘—l4

Honolulu Hawai
ﬁ 2014

RE: H.B. NO. ‘1689
H.D. 2

Honorable Joseph M. Socuki
Speaker, House of Representatives
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaii

Sir:

Your Committees on Water & Land and Ocean, Marine Resources,
& Hawaiian Affairs, to which were referred H.B. No. 1689, H.D. 1,
entitled:

"A BILL FOR AN ACT RELATING TO MAUNA XEA,"
beg leave to report as follows:

The purpose of this measure is to help ensure that the
allotment of ceded land revenues collected from Mauna Kea lands is
appropriate by requiring:

(1) That the calculation of the pro rata share of ceded land
revenues for the lease of Mauna Kea lands be based upon
the fair market value of using the lands or facilities
and programs related to the lands instead of on actual
recelpts collected;

{2) The transfer of twenty percent of lease revenues derived
from Mauna Kea lands calculated based on the fair market
cash value instead of actual receipts into the Mauna Kea
Lands Management Special Fund and subsequently to the
public land trust fund under specified conditions for
expenditure by the Office of Hawaiian Affairs; and

(3) A report to the Legislature from the Board of Regents of
the University of Hawaii on its fair market rent
calculations and fund transfers for use of Mauna Kea
lands.
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The Department of the Attorney General and University of
Hawaii provided comments on this measure.

Your Committees have amended this measure by:

(1) Specifying that the Board of Regents' report shall
contain:

(A) The fair market value-based rents it calculated
based upon the fair market value of the use of each
parcel of Mauna Kea land; and

(B) The amounts transferred to the Cffice of Hawaiian
Affairs for use of Mauna Kea lands pursuant to Act
178, Session Laws of Hawaii 2006, expressed as a
percentage of both actual receipts and of
calculated fair market value-based rent;

(2} Amending procedures for the transfer of ceded land
revenues for the use of Mauna Kea lands to the Office of
Hawaiian Affairs to conform to the reguirements of Act
178, Session Laws of Hawaii 2006, and related
implementing orders;

{(3) Requiring the deposit of revenues collected from the use
of Mauna Kea lands into the Mauna Kea Lands Management
Special Fund;

(4) Requiring calculation of the amount of ceded land
revenues transferred to the Office of Hawailiian Affairs
based on the fair market value of use of the land rather
than on actual receipts collected; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the records of votes of the members of your
Committees on Water & Land and Ocean, Marine Resources, & Hawaiian
Affairs that are attached to this report, your Committees are in
accord with the intent and purpose of H.B. No. 1689, H.D. 1, as
amended herein, and recommend that it be referred to the Committee
on Finance, in the form attached hereto as H.B. No. 1689, H.D. 2.
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Respectfully submitted on
behalf of the members of the
Committees on Water & Land and
QOcean, Marine Resources, &
Hawaiian Affairs,

L o ody Eerns)

AYE P. HANOHANO, Chair CINDY EVAN hair
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State of Hawaii
House of Representatives “m ss- ‘ - lql

The Twenty-seventh Legislature

Record of Votes of the Committee on Water & Land

Bill/Resolution No.: Committee Referral: Date:
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Q The committee is reconsidering its previous decision on the measure,

The recommendation is to: O Pass, unamended (as is) (3 Pass, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)
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